LIMITED 


THE ROBERT MITCHELL CO., 


LAN. 
THE M ITCHELL GROUP 
CANADA 


THE ROBERT MITCHELL CO., LIMITED 


MITCHELL Precision Sheet Metal Work, Machine Shop, 
Aluminum and Magnesium Castings 
Mitchell Aluminum Windows and Curtain Walls 
Mail Chutes, Directory Boards, Railway Fittings 
Bates te Wollard Aircraft Loading Bridges 


PROWSE, 
A Division of The Robert Mitchell Co., Limited 


Kitchen and Soda Fountain Equipment for Hospitals, 
Institutions, Hotels and Cafeterias 

Stainless Steel Hospital Equipment, Stainless Steel Tanks, 
ESTABLISHED 1829 Cocktail Bar Equipment 


DOUGLAS BROS., 
A Division of The Robert Mitchell Co., Limited 


Stainless Steel Pipe and Fittings 

Pressure Vessels and Storage Tanks 

Sheet Metal and Plate Fabricators in Aluminum, 
Stainless Steel, Carbon and Alloy Steels 

Approved Fire Doors, Hollow Metal Doors, 

Kalamein Doors and Windows 

Steel Door Frames 

Lamtex Division of Koppers Fibreglass Reinforced Pipe 
and Fittings 


ESTABLISHED 1875 


THE GARTH COMPANY 


Warehousing Distributors of Pipe, Valves, Fittings 
and Power Piping Specialties for Shipbuilding, 
Petro-Chemical, Oil and Gas, Pulp and Paper, Power 
ee eee and General Industrial Plants 


HEAD OFFICE — St. Laurent, Montreal 9, Quebec 


Branches: Quebec City — Quebec 
Toronto — Ontario 
Portland — Maine, U.S.A. 


Representatives: Wasco Ltd., St. John’s, Newfoundland 
R. R. Power, Halifax, Nova Scotia 
J. A. Beckow Ltd., Vancouver, B.C. 
J. L. C. Lecours, Ottawa, Ont. 


(Shareholders are reminded that they can be of service to the Company by mentioning 
to prospective customers the wide range of facilities that are offered.) 


THE ROBERT MITCHELL CO., LIMITED 


DIRECTORS 


EXECUTIVE OFFICERS 


BANKERS 


SOLICITORS 


TRANSFER AGENTS 


REGISTRARS 


AUDITORS 


G. CouTURE 

J. R. CrRawFrorp 

THE HONOURABLE Louis P. GELINAS 
Jacques 8. GUILLON 

G. H. HoLianp 

S. C. HoLLanp 

CLAUDE S. RICHARDSON, Q.C. 

B. W. RosBerts 

Ravupu C. TEEs 


Ratpu C. TEEs, Chairman of the Board 
S. C. Hotuanp, President and Managing Director 


G. H. Hotuanp, Vice-President § General 
Manager 


Denis L. St. JEAN, R.1.4., Secrelary-Treasurer 


The Royal Bank of Canada 


Howard, Cate, Ogilvy, Bishop, Cope, Porteous ¢ 
Hansard 


Montreal Trust Company, Montreal 
The Royal Trust Company, Montreal 


Glendinning, Jarrett, Gould § Co. 


THE ROBERT MITCHELL CO., LIMITED 


115th ANNUAL REPORT 


To the Shareholders: 


Your Directors present herewith the One Hundred and Fifteenth Annual Report 
of your Company and its Subsidiaries, together with the Consolidated Financial Statements 
for the year ended December 31st, 1965. 


The Net Profit of $350,141 is an increase of 108% over the profit of $167,875 
shown in 1964. 


There has been an improvement in the volume of sales of most Divisions of your 
Company during 1965, but there continues to be severe competition in all lmes in which 
we are engaged, resulting in the margin of profit remaining at a modest level. The increase 
in Net Profit has been accomplished in the main by more effective control of the operations 
of the Company by Management, including improvements in personnel and reductions 
in overhead. 


The Volume of Sales of your Company in the amount of $12,686,033 is an increase 
of 27% from the previous year’s total of $9,954,144. 


Depreciation for the year was taken in the amount of $105,752 as compared 
with $86,357 in 1964. 


Dividends in the amount of $1.00 per share on the Class “‘A’”’ stock of the 
Company were paid during the year. 


During the course of the year an amount of $132,263 was spent on the purchase 
of new equipment as compared with $43,332 in 1964. Certain important additions to the 
plant and improvements in equipment are contemplated for the immediate future and 
these will add greatly to the productive capacity of your Company in the field of heavy 
engineered products. 


All buildings, plant and machinery have been maintained in proper condition 
during the year. 


The backlog of business carried into 1966 continues to be at a satisfactory level 
and prospects for the coming year are encouraging. 


Considerable time and effort continue to be expended by the management of 
your Company in developing new products which will add to the diversification of its 
manufacturing lines and during the course of the year the following two new agreements 
have been entered into: 


A Manufacturing Licensing Agreement was signed with Wollard Aircraft Service 
Equipment Inc. of Miami, Florida to fabricate Aircraft Passenger Loading Bridges in 
Canada. These Bridges will permit airport passengers to board an aircraft without actually 
leaving the building, resulting in faster loading and unloading of passengers who, at the 
same time, will be protected from the weather. None of these units is yet in service in 
Canada, but it is expected that construction of this type of equipment will be authorized 
during 1966. 


An Agreement has been signed with Lamtex Industries Division of Koppers 
Company Inc. for the distribution and possible future manufacture in Canada of fibreglass 
reinforced pipe for use in the Pulp and Paper, Chemical, Food and other industries. 


During the course of the year 23 new members were elected to the 25 Year Club 
of your Company and the membership now stands at a total of 137. 


While the Federal and Provincial Governments have developed useful means for 
the training of men required in the skilled trades, the result has not yet been appreciable 
and undoubtedly there will continue to be a shortage of skilled labour for some time. 


The Report of the Company’s Auditors, Messrs. Glendinning, Jarrett, Gould & 
Co., is attached hereto. 


Your Directors again desire to record their appreciation of the service rendered 
to the Company by its Officers and employees. 


Respectfully submitted on behalf of the Board, 


|: ited 


President and Managing Director. 


St. Laurent, Montreal, Que., 
March 16th, 1966. 


THE ROBERT MITC 


MITCHELL (Incorporated under th 
AND SUBSIDI! 
CONSOLIDATED BALANCE SHEET 
(With comparative figure 
ASSETS 
1965 1964 
CURRENT ae pees. 
Cash Nitin cura en a a eae ea Le renee ee $ 89,946 $ 151,293 
Accounts receivable, less provision for doubtful accounts. Zool 1,922,688 
Refunds of employees’ contributions to pension plan... .. 259,786 a 
Deposits 20s. sa gee cae oe Bote roe eee eee ee eee 45,040 45,471 
Inventories — 
Raw materials, stores, work-in-process, and finished 
goods, valued at the lower of cost or market less prog- 
ress billings of 1965 — $1,706,575 
1964:—— $2818 ee eek ee ee 2,621,700 1,855,641 
Prepaidsexpensess are y ek he arene 11,526 8,757 
TOTALZCURRENTCASSE DS) 54 ee eee $5,760,129 $3,983,850 
FIXED 
Valuation based on appraisal made by officials of the 
company as at December 31st, 1936, with subsequent 
additions at cost 
Landsand*buildings: 5. ee eee eee $2,454,399 $2,429,755 
Plant machinery and automotive equipment........ 1,556,730 1,443,104 
$4,011,129 $3,872,859 
Less: Accumulated depreciation..................00000 2,762,919 2,666,658 
$1,248,210 $1,206,201 
GOOD WILD cco rie oy te eee eee eee oe $ 1 $ 1 
Signed on Behalf of the Board: 
S. C. HOLLAND, Director. hale ese Sau ewes 
RALPH C. TEES, Director. ob Se gale 


HELL CO., LIMITED 


zanada Corporations Act) 
RY COMPANIES 


1S AT DECEMBER 3lst, 1965 
is at December 31st, 1964) 
LIABILITIES 
CURRENT 
PS AM KPOAT eer eet ot eee ee ae tte OP ee Se 


OUTS TANI e CRCOUCS feet he ors, ce kg aceon 
Accounts payable and accrued charges.................. 
INOGES: PAVADIC seer es Fe ain 6 hb fav cad 
SUNGEYE AXES DAV AIG Reece kare tere halk odes ates 
Liability formcome taxes ens. 32 os «Gen «ioe es daw oe 
Mortgage loan principal repayments currently due....... 


TOTAL CURRENT LIABILITIES.......... 


ACCUMULATED INCOME TAX REDUCTIONS AP- 
PLICABLE TO FUTURE YEARS................... 


PROVISION FOR GUARANTEES ON CONTRACTS. . 


7% FIRST MORTGAGE LOAN 
(Payable in monthly instalments until 1977).......... 
Less: Principal repayments due within one year........ 


TO TATAELABILITIES Coc: base eee 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK 
6% non-cumulative, redeemable at par, preferred shares 
of $1.00 each 
Authorized: 2,000,000 shares 
Issued and redeemed: 1,815,004 shares 


Class ‘“‘A”’ shares of no par value — Convertible into 


Class ““B”’ shares. Entitled to fixed cumulative dividend 
of $1.00 per share per annum and to participate in 
further dividends equally with Class “B” shares to 
the extent of 50 cents per share per annum. 
Authorized: 300,000 shares 
Converted to Class “B”’: 7 shares 
299,993 shares 


| 
Class ‘‘B”’ shares of no par value — 299,993 shares reserved 
for conversion of Class ‘*A’’ shares 


Authorized: 600,000 shares 
“A” shares ‘‘B” shares 
Issued: 223,859 223,873 
SURPLUS 


Note: The amounts shown for cash and outstanding cheques for 1964 have 
been revised in order that they be comparative with 1965. 


Montreal, Que., February 22nd, 1966. 


$2,000,000 


1965 


$ 169,000 


502,872 
2,137,799 
323,010 
177,799 
340,345 
53,149 


$3,703,974 


$ 108,000 


$ 20,000 


$ 966,635 
53,149 


$ 913,486 
$4,745,460 


$1,164,390 
1,098,490 


$2,262,880 
$7,008,340 


1964 


$ 295,630 
1,564,254 
23,010 
90,381 
63,929 
49,615 


$2,086,819 


$1,016,250 
49,615 


$ 966,635 
$3,053,494 


$1,164,390 
972,208 


$2,136,598 
$5,190,052 


GLENDINNING, JARRETT, GOULD & CO. 
CHARTERED ACCOUNTANTS 


AUDITORS’ REPORT 


To THE SHAREHOLDERS, 


THe Rosert MitrcHeiti Co., Limitenp, 


Sr. LaAuRENT, MONTREAL, QUE. 


We have examined the Consolidated Balance Sheet of The Robert Mitchell Co., 
Limited and its Subsidiary Companies as at December 31st, 1965 and the related 
statements of Consolidated Surplus and of Consolidated Income and Expenditure 
for the year ended on that date and have obtained all the information and ex- 
planations we have required. Our examination included a general review of the 
accounting procedures and such tests of the accounting records and other supporting 
evidence as we considered necessary in the circumstances. 


In our opinion, the Consolidated Balance Sheet and Statements of Consoli- 
dated Surplus and of Consolidated Income and Expenditure present fairly the 
financial position of the Company and its Subsidiary Companies as at December 
31st, 1965 and the results of their operations for the year then ended, in accor- 
dance with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


Our examination also included the accompanying Statements of Consolidated 
Source and Application of Funds and Consolidated Working Capital which, in 
our opinion, when considered in relation to the aforementioned Consolidated 
Financial Statements, present fairly the sources and applications of funds of the 
Company and its Subsidiary Companies for the year ended December 31st, 1965. 


GLENDINNING, JARRETT, GOULD & CO. 
Chartered Accountants. 


Montreal, Que., February 22nd, 1966. 


THE ROBERT MITCHELL CO., LIMITED 
AND SUBSIDIARY COMPANIES 


STATEMENT OF CONSOLIDATED SURPLUS 
FOR THE YEAR ENDED DECEMBER 3lst, 1965 
(With comparative figures for the year ended December 31st, 1964) 


EARNED SURPLUS 
balance; January 1st. Lo0ce re eee a eee Pie cen a ees de cA 
PAGE] SINGUDFOUULOR LNG NCAteen 0x a fy nrom eta bite ane § bleauto ane mad ues 
Proceeds olcexpropriation OF land f6 a.c teen nod eke sua thee eeas 


Deduct=Cash-dividends:on Class “A” shares..< ).2 0 es <5. on ce Soe Sec ounces 


TAX-PAID SURPLUS 
IVOKCHAN GG OUTING UNO Vedr ee ay emt th oars Pe did 2S Dove sia) a olor e yn bls 


TOTAL SURPLUS CARRIED TO BALANCE SHEET................... 


1965 1964 
$ 971,867 $ 958,897 
350,141 167,875 
Sy 68,954 
$1,322,008 $1,195,726 
223,859 223,859 
$1,098,149 $ 971,867 
341 341 
$1,098,490 $ 972,208 


STATEMENT OF CONSOLIDATED INCOME AND EXPENDITURE 
FOR THE YEAR ENDED DECEMBER 3lst, 1965 
(With comparative figures for the year ended December 31st, 1964) 


Profit from operations, before undernoted items....................00 0000s 
Midd Hey enuctronl miVeStinentse-ie, 66 sa cast he AE es oS 


Less= Directors s1ernunera tlOl tr, re ei es oe ee ede eins ois HR aco a= 
interest-on joan secured by mortgage... ....,5 >. = oss t ee 2s Hees pea 
Provision for depreciation (claimed for tax purposes 1965 $142,398) .... 
TOSS OUUBAIC OF fIK OU FASC (Sarre Terie rie ne NG! Aine Saye a ans saa ar 
ProvistonerOnr spocia nd Verne: 26th nese eek ast ewan, parte 
Provision for guarantees on contracts... 06 6. 5c ee ee ce a ewe 


Proyvisiontl OCOMestLAXCS were oN ine Ac eer ee ee ce eran 
NET PROFIT TRANSFERRED TO EARNED SURPLUS............... 


Note: Certain amounts shown above for the year 1964 have been revised in order 
that they will be comparative with 1965. 


1965 1964 
$12,686,033 $ 9,954,144 
450 2,818 
$ 634,425 $ 30,125 
68,297 71,596 
105,752 86,357 
324 193 
30,000 — 
20,000 —— 
$ 258,798 $ 188,271 
$ 750,841 $ 312,875 
400,700 145,000 
$ 350,141 $ 167,875 


THE ROBERT MITCHELL CO., LIMITED 
AND SUBSIDIARY COMPANIES 


STATEMENT OF CONSOLIDATED SOURCE AND 
APPLICATION OF FUNDS 


FOR THE YEAR ENDED DECEMBER 3l1st, 1965 
FUNDS WERE PROVIDED FROM: 
Net profit from operations............... $ 350,141 
Add: Depreciation eee 105,752 


Portion of provision for income taxes 
credited to Accumulated Income 
Tax Reductions Applicable to 


Puturesy¥ cars:.2 eee ee ee 41,000 
Provision for guarantees on con- 
Lractsaa. oe oe ee 20,000 
Loss on disposal of fixed assets... .. 324 po oL@2le 
Proceeds from sale of fixed assets......... 2,675 


Transfer portion of liability for income taxes 
at January Ist, 1965 to Accumulated 
Income Tax Reduction Applicable to 
Future: earssa ae eee 67,000 $ 586,892 


FUNDS WERE USED TO: 


Pay dividends on Class “A” shares....... $ 223,859 
Transfer to current liabilities principal por- 
tion of mortgage loan due within one 


WOAT esas cle aie ek cents ee ee 53,149 
Purchase and manufacture fixed assets... . 150,760 427,768 
RESULTING IN AN INCREASE IN 
WORKING CAPITAL OF............. $ 159,124 


STATEMENT OF CONSOLIDATED WORKING CAPITAL 


December 31st 
1964 1965 Increase 
CURRENT! ASSEVUS (20 ee eee $3,983,850 $5,760,129 
CURRENT LIABIDTETES ee eee 2,086,819 3,703,974 
WORKING: GAPE AT ye eee $1,897,031 $2,056,155 $ 159,124 
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